Foresters financial results were extremely positive despite the continued low interest rate environment throughout 2012.
-Total Comprehensive Income was $66 million.
-The number of in force certificates has grown to over 1.3 million! -Surplus increased by 5% to $1.5 billion.
-Foresters Minimum Continuing Capital and Surplus Requirements ratio is well above regulatory levels and above the average of Canadian life insurers.
Commencing in 2011 Foresters financial results are being reported on an International Financial Reporting Standards (IFRS) basis. Prior to 2011, results were reported on a Canadian GAAP basis.
Important member notices 1. Foresters 41st International Assembly will be held in Las Vegas, Nevada on June 22, 2013. Your elected representatives will elect the board of directors and approve amendments to the Constitution.
2. Foresters Report and Foresters website, foresters.com, are its official publications (the Foresters Constitution is available at that website).
3. You will find official announcements about your membership on this website, including any constitutional amendments approved at the June 2013 International Assembly under "About Foresters".
Discover Foresters financial strength and stability -Canadian annualized weighted sales were $28 million, a 24% increase over 2011. This increase was due to strong growth in the individual life insurance sales of 31%, which reflected the continued expansion of the division's distribution network, and in group creditor sales, of 22% over 2011. The individual life insurance sales results were exceptional considering the industry average growth in 2012 was only 6%.
2
-During the year it was decided to exit the Preneed line of business due to declining returns; and consequently, sales in this line decreased 4% in 2012 as the transition began.
-Total Annualized weighted sales were $58 million, an increase of 27% over 2011.
-On an unweighted basis total Mutual Fund sales for the year were $910 million, up 27% from $718 million the year before.
-Annualized life and annuity sales were $17.3 million, up 11% over the prior year, a significant achievement compared to the decline in average U.S. annualized life and annuity industry sales of 7% in 2012
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. Improvements were seen in sales of First Investors variable life and annuities, fixed deferred annuities and Foresters life products.
-Strong sales results were due in part to changes made to First Investors sales model in the latter part of the year.
-United Kingdom annualized weighted sales were £29 million, a 1.8% decrease over 2011.
-Approximately 90% of the business is investment business, which fell by 2.3% compared with a fall of 10.2% in the UK market. -Both of these products were designed to meet the current insurance needs of Americans. Since 2008, the number of in force certificates has grown by more than 500,000 to over 1.3 million.
And thanks to economies of scale, our expenses to handle these certificates are increasing by a smaller factor. Since a lower portion of members' premiums is needed to cover administrative costs, more of it is left over to provide members with benefits and to contribute to surplus.
Certificates In-force (Thousands) One way of measuring the long-term health of Foresters is by our total surplus. Surplus is a measurement of the value of our assets less our financial obligations to members and others. At Foresters, we use our surplus to deliver our fraternal purpose through investment in our communities, to grow the business through increased sales and to take advantage of acquisition opportunities.
Surplus is increased by the amount of profit for the year, but it is also affected by rates of exchange as Foresters operates in three currencies. During 2012, Foresters increased its surplus to $1.5 billion.
Additionally, we measure our solvency by determining the ratio of available to required surplus. This ratio is our Minimum Continuing Capital and Surplus Requirements (MCCSR) ratio, which was 376% at December 31, 2012.
This ratio is well above the average of Canadian life insurers, which was 213% at December 31, 2012. Our very healthy surplus gives us significant financial strength, and the ability to continue to grow our organization. Investment income is derived from the assets held to ensure that benefits to our members will be available when needed, often many years into the future.
Foresters is committed to investing prudently, and we adjust our investment practices according to the current economic conditions. Foresters bond holdings, with an average rating of AA-, make up 82% of our total invested assets. We invest the remainder to balance security (i.e., certainty of collecting interest) with growth (i.e., good investment returns).
Foresters investments performed well during 2012 as interest rates continued to decline. The decline was less than experienced in 2011 which led to a weaker performance for our fixed income portfolios compared to the previous year. Strong equity returns in all three countries also contributed to the positive results. 
Management's Responsibility for the Summary Financial Statements
Management is responsible for the preparation of the summary consolidated financial statements in accordance with the basis described in the notes to the summary consolidated financial statements.
Auditors Responsibility
Our responsibility is to express an opinion on the summary consolidated financial statements based on our procedures, which were conducted in accordance with Canadian Auditing Standard (CAS) 810, "Engagements to Report on Summary Financial Statements."
Opinion
In our opinion, the summary consolidated financial statements derived from the audited consolidated financial statements of The Independent Order of Foresters as at and for the year ended December 31, 2012 are a fair summary of those consolidated financial statements, in accordance with the basis described in the notes to the summary consolidated financial statements. 
